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Section II – Financial Statement Findings 
 
Finding 2017-001 
 

1. Program Information: General Child Care and Development Program (CCTR), CFDA 93.575/93.596 
(CCTR-6315) and California State Preschool Program (CSPP), CFDA 93.575/93.596 (CSPP-6670) 
 

2. Criteria: Attendance for each program is required to be reported to the California Department of 
Education (CDE) on a quarterly or monthly basis for both certified (subsidized) and non-certified (non-
subsidized) children. Reports must indicate how many days were attended for one-half-time, three-
quarters-time, full-time, and full-time-plus. 

 
3. Condition: For the CCTR program, 4 out of 16 reporting periods were misreported. For the CSPP 

program, 6 of the 16 reporting periods were misreported. See the chart below for reference. 
 

Certified Non-Certified Certified Non-Certified
Q1 (Jul-Sep) Misreported Misreported Misreported
Q2 (Oct-Dec) Misreported
January Misreported
February Misreported
March Misreported
April
May Misreported Misreported Misreported
June

CCTR CSPP

 
 

4. Questioned Costs: The related conditions did not result in reportable questioned costs. 
 

5. Context: During the audit, a comparison was made between the summary of daily attendance for each 
program per the attendance records to totals of attendance reported on Forms 8501 and 9500. Across all 
circumstances, attendance was both under and over reported in a seemingly random fashion. 

 
6. Effect: Considered to be a significant deficiency in controls over financial reporting and compliance. 

 
7. Cause: Monthly and quarterly reporting was not reviewed for accuracy before submission.  

 
8. Recommendation: We recommend that the Organization attempt to identify the cause of the error and 

design new controls around reporting. We recommend that more than one individual participate in the 
reporting process and that there is appropriate designation of preparation, review, and supervision 
procedures. 

 
9. Views of Responsible Officials and Planned Corrective Actions: See corrective action plan beginning on 

page 37. 
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