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INDEPENDENT AUDITOR'S REPORT, CONTINUED
 

, continued 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of California State University, Bakersfield Student-
control. Accordingly, no such opinion is expressed. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about California State University, Bakersfield Student-
ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 
we identified during the audit. 
 
Supplemental Information  

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying supplemental information shown on pages 15-25 is presented for purposes of additional analysis 
and is not a required part of the financial statements. Such information is the responsibility of management and 
was derived from and relates directly to the underlying accounting and other records used to prepare the financial 
statements. The information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the supplemental information is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards  

In accordance with Government Auditing Standards, we have also issued our report dated September 18, 2026, 
on our consideration of California State University, Bakersfield Student-
control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, grant agreements, and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of California State University, Bakersfield Student-
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering California State University, Bakersfield Student-

 
 
 

 
 
San Diego, California 
September 18, 2026 
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Note 1 - Organization and Summary of Significant Accounting Policies, continued 

Property and Equipment 
The Organization capitalizes all expenditures for property and equipment in excess of $5,000. Equipment and 
improvements are recorded at cost or at estimated fair value at date of gift if donated. Expenditures for 
maintenance and repairs are charged against operations. Depreciation is provided on a straight-line basis over 
the estimated useful lives of the assets of three to ten years. 
 
Leases  
The Organization adheres to the accounting standard for leases, which provides detailed guidance for financial 
statement recognition, measurement, and disclosure of leases. 
 
The Organization determines if an arrangement is or contains a lease at contract inception. The Organization 
recognizes a right-of-use asset and a lease liability at the lease commencement date. The lease liability is initially 
measured at the present value of the unpaid lease payments at the lease commencement date.  
 
Leases with an initial term of 12 months or fewer are not recorded on the statement of financial position. Lease 
expense is recognized for these leases on a straight-line basis over the lease term.  
 
Revenue Recognition 
Program Activity Fees - The Organization receives program activity fees from the University enterprise funds to 
provide a variety of student-centered programs and services that enhance the quality of the student experience. 

board and University chief financial officer. Program activity fees are recognized by the Organization as program 
services are delivered over the academic calendar year. 
 
Advertising 
The Organization follows the policy of charging the costs of advertising to expense as incurred. 
 
Functional Expense Allocations 

department, and natural 
expense. Expense function is determined by a combination of fund and department. Each fund has expenses that 
are programmatic and general and administrative in nature.  
 
Subsequent Events 
The Organization has evaluated subsequent events through September 18, 2026, which is the date the financial 
statements were available to be issued and has determined that there were no subsequent events to recognize in 
these financial statements. 
 
 
Note 2 - Liquidity and Availability 

statement of financial position date, reduced by 
amounts not available for general use because of contractual obligations within one year of the statement of 
financial position date. 
 

2026 2025

Cash $ 4,389,970     $ 3,880,830     

Accounts receivable 450              10,351          

Due from related parties 48,702          61,340          

Financial assets available to meet cash needs for general
  expenditures within one year $ 4,439,122     $ 3,952,521     
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Note 7 - Related-Party Transactions, continued 

California State University, Bakersfield Auxiliary for Sponsored Programs Administration (Sponsored Programs 
Administration) functions to benefit the student body of the University by administering grants on behalf of the 
Organization. Payments received from Sponsored Programs Administration include receipts for the use of the 
Organization's programming facilities and equipment. 
 
Related-party transactions as of and for the years ended June 30, 2026 and 2025, are as follows: 
 

2026 2025

Payments received from:

University $ 1,591,469     $ 1,551,829     

Sponsored Programs Administration 5,435            13,782          

Foundation 10,425          18,458          

Associated Students 15,101          12,930          

$ 1,622,430     $ 1,596,999     

Payments to:

University $ 851,197        $ 1,080,160     

Foundation 1,550            2,810            

Associated Students 8,250            8,500            

$ 860,997        $ 1,091,470     

Due from related parties:

University $ 33,441          $ 43,467          

Sponsored Programs Administration 1,950            1,869            

Foundation 5,690            12,107          

Associated Students 7,621            3,897            

$ 48,702          $ 61,340          

Due to related parties:

University $ 64,531          $ 90,188          

Foundation 150              -                   

Associated Students 250              500              

$ 64,931          $ 90,688          
 

 
In addition to the related-party transactions noted above, the Organization also recorded University contract 
services revenue and expense in the amount of $4,675,645 and $4,731,283 at June 30, 2026 and 2025, 
respectively (see Note 6). 
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Note 8 - Leasing Arrangements 

The Organization leases equipment under a long-term noncancelable operating lease agreement. For purposes 
of lease asset and liability calculations, the Organization determined it is reasonably expected to utilize the 
equipment through July 2026. Base monthly rental payments were $1,015 as of June 30, 2026.  
 
The Organization determines if an arrangement is or contains a lease at contract inception. The Organization 
recognizes a right-of-use asset and a lease liability at the lease commencement date. The lease liability is initially 
measured at the present value of the unpaid lease payments at the lease commencement date. Key estimates 
and judgments include how the Organization determines the discount rate, the lease term, and the lease 
payments.  
 
When the discount rate implicit in a lease is not readily determinable, the Organization calculates the lease liability 
using the incremental borrowing rate, which is the rate of interest it would have to pay on a collateralized basis to 
borrow an amount equal to the lease payments under similar terms. These are estimated using actual borrowing 
costs and making necessary adjustments.  
 
Operating right-of-use assets as of June 30 2026 and 2025, are as follows: 
 

 
 
The amounts contractually due on lease liabilities were as follows as of June 30, 2026:  
 

 
 
Lease expense for the years ended June 30, 2026 and 2025, was $11,441 and $11,202, respectively.  
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Note 8 - Leasing Arrangements, continued 

As of June 30, 2026 and  2025, supplemental cash flow information was as follows: 

Supplemental statement of financial position information as of June 30 2026 and 2025, was as follows: 

Note 9 - Reclassifications 

Certain items in the 2025 financial statements have been reclassified to conform to current year classifications. 
Specifically, event programming was separated from supplies and contract services, and occupancy was 
separated from miscellaneous in the statement of functional expenses. Such reclassifications had no effect on 
previously reported changes in net assets. 
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Assets:

Current assets:

Cash and cash equivalents 4,389,970

Short-term investments

Accounts receivable, net 49,152

Lease receivable, current portion

P3 receivable, current portion

Notes receivable, current portion

Pledges receivable, net, current portion

Prepaid expenses and other current assets

Total current assets 4,439,122

Noncurrent assets:

Restricted cash and cash equivalents

Accounts receivable, net

Lease receivable, net of current portion

P3 receivable, net of current portion

Notes receivable, net of current portion

Student loans receivable, net

Pledges receivable, net

Endowment investments

Other long-term investments

Capital assets, net 411,350

Other assets

Total noncurrent assets 411,350

Total assets 4,850,472

Deferred outflows of resources:

Unamortized loss on debt refunding

Net pension liability

Net OPEB liability

Leases

P3

Others

Total deferred outflows of resources
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Revenues:

Operating revenues:

Student Tuition & Fees, gross

Scholarship allowances, enter as negative

Student Financial Aid Grants:

Federal Financial Aid Grants

State Financial Aid Grants

Local Financial Aid Grants

Nongovernmental and Other Financial Aid Grants

Grants and contracts, noncapital:

Federal

State

Local

Nongovernmental

Sales and services of Educational Activities

Sales and services Auxiliary Enterprises, gross

Scholarship allowances for sales of auxiliary enterprises

Other operating revenues 6,483,950

Total operating revenues 6,483,950

Expenses:

Operating expenses:

Instruction

Research

Public service

Academic support

Student services 5,044,316

Institutional support

Operation and maintenance of plant

Student grants and scholarships

Auxiliary enterprise expenses 868,905

Depreciation and amortization 123,162

Total operating expenses 6,036,383



CALIFORNIA STATE UNIVERSITY, BAKERSFIELD STUDENT-CENTERED ENTERPRISES, INC.

Schedule of Revenues, Expenses, and Changes in Net Position, continued 

Year Ended June 30, 2026 
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See independent auditor s report.   21 

NonCapital Subsidies:

State appropriations

Gifts

Other Noncapital Subsidies received/(provided)

Federal Noncapital Subsidies received/(provided)

Total NonCapital Subidies Provided:

Operating Income (Loss) and NonCapital Subsidies: 447,567

Nonoperating revenues (expenses):

Federal Subsidies, capital received/(provided)

State appropriations, capital

Capital Subsidy received/(provided)

Grants and gifts, capital

Interest Revenue

Interest Expense

Gains or losses on capital assets

Additions/reductions to permanent endowments

Total nonoperating revenues (expenses)

Increase (decrease) in net position 447,567

Net position:

Net position at beginning of year, as previously reported 4,234,129

Restatements

Net position at beginning of year, as restated 4,234,129

Net position at end of year 4,681,696
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Aldrich CPAs + Advisors LLP
7676 Hazard Center Drive, Suite 550
San Diego, CA 92108

INDEPENDENT REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

To the Audit Committee
California State University, Bakersfield Student-centered Enterprises, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of California State University, Bakersfield 
Student-centered Enterprises, Inc. (a nonprofit organization), which comprise the statement of financial position 
as of June 30, 2026, the related statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements, and have issued our report thereon dated September 18, 
2026.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered California State University, 
Bakersfield Student-
basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
California State University, Bakersfield Student-
not express an opinion on the effectiveness of California State University, Bakersfield Student-centered 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency or a combination of deficiencies in internal 

will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency or a 
combination of deficiencies in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies 
may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether California State University, Bakersfield Student-

compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the financial statements. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 
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INDEPENDENT REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
, CONTINUED 

Purpose of This Report  

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 

on compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards 
not suitable for any other purpose. 

San Diego, California 
September 18, 2026 




